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Customs

Following is the break-up of estimates of tax expenditure of main exemptions in Customs

Duties for FY2021.

Table 3: Tax Expenditure Estimates of Customs Duties - FY 2021 (Rs million)
1.Chapter-99 Exemptions 12,635
2.FTA & PTA Exemptions 34,210
3.5t Schedule Exemptions & Concessions 137,418
4.General Concessions: Automobile sector, E&P Companies, CPEC, etc 55,877
5. Export Related Exemptions 47,631

Total 287,771

Source: Federal Board of Revenue

Following is the consolidated summary of tax expenditure for the FY 2021 in Table 4.

Table 4: Tax Expenditure of Federal Taxes for FY2020 (Rs billion)
S.# Types of Tax FY202,
1. Income Tax 448.046
2. Sales Tax 578.456
3. Customs Duty 287.771
Total Tax expenditure Estimates 1,314.273

Source: Federal Board of Revenue
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Special Economic Zones
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Special Economic Zones (SEZs) were established in many countries as testing grounds
for implementation of liberal market economy principles. While viewed as economic
policy tools for enhancing the acceptability and credibility of industrial transformation
policies, attracting domestic and foreign investment and also for the opening up of the
economy, SEZs also seek to promote the value addition component in exports, generate
employment, encourage import substitution as well as mobilize foreign exchange in
countries for Balance of Payment Support. Many developing and developed economies
have established economic zones for the regional development and prosperity, aiming
at creating spillovers for the economy outside the zones, successfully.

SEZs, an industrial policy tool that depends on the attraction of local and foreign direct
investment (FDI), data indicates continue to multiply and diversify all over the world.
The UNCTAD’s World Investment Report published in 2019, elucidates that more than
5,400 SEZs exist in nearly 150 countries, increased from 4,000 SEZs in 2015, showing
growth of 35%. SEZs not only serve as a policy tool for FDI attraction but also FDI
competition across the world, with many diverse incentive packages being offered to
entice direct investment.

SEZ policy objectives and type differ substantially among the economies at different
stages of, what UNCTAD! refers to as the development ladder. In developed economies,
most SEZs are custom-free zones that provide relief from tariffs, and the administrative
burden of customs procedures, thereby providing support to sophisticated cross-border
value chains. Developing economies often establish SEZs to attract FD], in order to build,
diversify and upgrade industries. The economies that have historically struggled to
attract FDI show a higher tendency to implement this concept. Whereas, new adopters,
such as some African countries, are using SEZs to kickoff manufacturing,
industrialization and export generation to compete with other regional countries. In
transition economies, technology-centered zones are spurring. Several advanced

1 World Investment Report 2019
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economies are utilizing SEZ to promote industrial upgrading, China’s Shenzhen SEZ,
being the classic example.

SEZ Act 2012 - the inception till first amendment

The Government of Pakistan also adopted the concept of SEZ with the commencement
of the Special Economic Zones Act 2012 (herein referred to as the Act), to meet the
challenges of global competitiveness and to create industrial clusters in the economy.
The Act envisages SEZs to encourage domestic and international investors for
promotion and establishment of industrial infrastructures focusing on export
promotion, import substitution, transfer of technology, and employment generation.
Section 4 of the Act allows the Federal Government and Provincial Governments to
establish SEZs on their own or in collaboration with private parties under various modes
of collaboration including Public-Private Partnership or exclusively through private
parties. Whereas to incentivize such investment in the SEZs, the said Act provides certain
fiscal and allied benefits to the SEZ investors, i.e., developers and zone enterprises.

The significance of SEZs as a policy tool for economic growth through industrialization
can be gauged from the composition of its approving forums. The apex approving body
is the Board of Approvals (BOA) that is headed by the Prime Minister, with the Chief
Ministers, Federal Ministers from relevant economic ministries and representatives
from the public and private sector. This high-powered policy making forum is effectively
responsible for successful establishment of SEZs across Pakistan. At the lowest tier of
the approval structure, are the SEZ Committees that are chartered by the BOA, under
Section 23 of the Act, for each notified zone. These committees comprise of the
representatives from the investment promotion departments at federal and provincial
levels, the district government, the provincial SEZ Authorities and the developer of the
respective zone. They are responsible for granting approval to the eligible zone
enterprises on the basis of their business proposals to set up in the particular SEZ.

In Pakistan, the policy objectives and the type of SEZ framework provided through the
SEZ Act 2012 was originally not aligned with the economic realities as the SEZs from
2012-2015 were placed outside the customs territory of Pakistan limiting their appeal
for the investors that wanted to capitalize on the budding domestic consumer market.
Resultantly, in order to expand the scope of SEZs and to accelerate industrialization,
Board of Investment, being the custodian of SEZs in Pakistan proposed certain
amendments in the Act in 2015 to bring the SEZs within the customs territory of
Pakistan. With the incorporation of the proposed amendments in the Act, the SEZs were
made more investor friendly. By the end of 2016, seven SEZs got notified across
Pakistan.
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Box-I: The SEZ Journey of Pakistan

Provision of utilities by

Amendments in the SEZ Federal Government
Act made to bring SEZs in 6 new SEZs approved
the custgn;s_ territory of including Rashakai SEZ the SEZ Zone Enterprise
akistan first CPEC SEZ Admission and Sale, lease
4 SEZs established Reconstitution of SEZ and sub-lease of Plot
9 CPEC SEZs agreed under Committees to accelerate Regulations 2021

SEZ Act 2012 passed Phase 1l of CPEC colonization SEZ MIS Module launched
2012 2015 2016 2018 2019 2020 2021

SEZ Ordinance 2015 Service sector included in 8 new SEZs approved

3 SEZs established the scope of SEZ Act 2012 Revision of SEZ Incentive
Package

Development Agreement of
Rashakai SEZ signed

Sole Enterprise SEZ
Regulations 2020

2 Sole Enterprise SEZs
established

SEZs - A New Direction (2018-2020)

Till FY2018, only 7 SEZs existed, while 6 of them had converted from their earlier status
as Industrial estates (IEs) or Industrial Parks (IPs). However, with the advent of CPEC
SEZs, the establishment of SEZs across the country took up pace, showing investor
confidence in the industrial regime. As of now, 22 SEZs have been approved, while 21 of
them have been notified by the BOI (Box-IV). These include, 4CPEC SEZs, 3 Private SEZs
(including two Sole Enterprise SEZs), and a Science and Technology Park that is being
established by NUST in Islamabad.

Box-II: Case of CPEC SEZs

During the 6" meeting of Pak-China Joint Cooperation Committee (JCC) on CPEC held in
Beijing, China; establishment of nine SEZs in Pakistan, seven Provincial and two Federal,
were agreed under the framework of CPEC Industrial Cooperation (IC). All four provincial
SEZs, namely, Rashakai SEZ in KP, Allama Igbal Industrial City in Punjab, Bostan SEZ in
Balochistan and Dhabeji SEZ in Sindh have been accorded approval by the Board of
Approvals and are at various stages of development. In order to fast-track development of
these SEZs, the federal government has ensured provision of utilities to the designated zero-
point of these SEZs and as such allocated Rs4 billion in the Federal PSDP FY2021.

Table 1: Special Economic Zones established across Pakistan

Year Name of SEZ Developer (:::eas)
FY2014 |[Bin Qasim Industrial Park (BQIP), Karachi, Sindh NIP 930
Khairpur Special Economic Zone (KSEZ), Khairpur, Sindh SEZMC 140
Korangi Creek Industrial Park (KCIP), Karachi, Sindh NIP 220
FY2016 |Hattar Special Economic Zone (HSEZ), Haripur, KP KPEZDMC 440
M3 Industrial City (M3IC), Faisalabad, Punjab FIEDMC 4,356
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Table 1: Special Economic Zones established across Pakistan

Year Name of SEZ Developer (:::e:ls)

Value Addition City (VAC), Faisalabad, Punjab FIEDMC 214

FY2019 [Oil Village SEZ (OVSEZ), Rawalpindi, Punjab FOC-1 105
Rachna Industrial Park (RIP), Sheikhupura, Punjab NIP 215

Rahimyar Khan Industrial Estate (RIE), Rahim Yar Khan, Punjab PIEDMC 456

Rashakai Special Economic Zone (RSEZ), Nowshera, KP KPEZDMC 1,000

Vehari Industrial Estate (VIE), Vehari, Punjab PIEDMC 277

Bhalwal Industrial Estate (BIE), Sargodha, Punjab PIEDMC 427

Bostan Special Economic Zone (BSEZ), Pishin, Balochistan Industries 200

Depart. Bal.

Hub Special Economic Zone (HUBSEZ), Lasbela, Balochistan LIEDA 406

Naushero Feroz Industrial Park (NFIP), Naushahro Feroze, Sindh NIP 80

FY2021 [Allama Igbal Industrial City (AIIC), Faisalabad, Punjab FIEDMC 2,800
National Science and Technology Park (NSTP), Islamabad, ICT NUST 58

JW-SEZ China-Pakistan SEZ (JWSEZ), Lahore, Punjab JWSEZ Group 231
Quaid-e-Azam Business Park (QABP), Sheikhupura, Punjab PIEDMC 1,536

Service Long March Tyres SESEZ, Jamshoro, Sindh SLM 50

Siddigsons Tinplate SESEZ, Lasbela, Balochistan STPL 71

Total 21 14,212

Source: Board of Investment

SEZ Colonization

The colonization of SEZs can be divided into two eras, pre- and post-SEZ MIS Module
(Box-III). Before the notification of the SEZs, Zone Enterprise Admission and Sale, Lease
and Sub-lease of Plots Regulations 2021, the SEZs were marred with real estate
activities. However, in order to eradicate these practices and give way to only serious
investors, all zone and zone enterprise applications are being processed through the SEZ
MIS Module with effect from 1st January 2021. This Module is integrated with the SECP
and only accepts applications from SECP registered concerns. Efforts are also underway
to digitize and streamline the legacy data and approvals.

Box-III: SEZ MIS Module

In the 7" meeting of the Board of Approvals, held on 14" December 2020, the Prime Minister launched the
SEZ MIS Module. Since 1%t January 2021, all zone and zone enterprise entry applications that are received
through the Module are to be entertained and put before the competent forum for consideration.

Pre-SEZ MIS Post-SEZ MIS
(2012-2020)* (1stJan 2021 - 4t May 2021)
Zone Enterprises Active 200 55
Planned Investment (Rs billion) 334.22 299.68
FDI (Rs billion) 173.08 103.45
FDI (USD million) 1,081.74 646.59

The number of zone enterprises pre-SEZ MIS launch, although significant, includes certain enterprises that
could not realize their planned investments and are being tracked and phased out. The pre-launch period that
spans over 8 years across 19 SEZs, due to non-availability of required infrastructure and lack of regulatory
monitoring and ease could only solicit foreign investment interest of Rs173.08billion. Whereas post-launch,
in a matter of just 5 months, more than half of this progress has been registered and given approval for setting
up of industries.
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Out of earlier notified seven SEZs by 2016, except the Quaid-e-Azam Apparel Park
(which was re-notified on 8t December 2020 as Quaid-e-Azam Business Park), all 6
earlier notified SEZs are at advanced stage of colonization. These SEZs together house
285 enterprise (excluding the Industrial Estate units in M3IC and VAC). Over 84% of
industrial area allotted, 46% of investment has been realized with 50% as FDI. The
Federal Government has exempted Rs 49.39 billion of custom duties and taxes on the
import of plant and machinery for setting up of units in these zones.

Table 2: Exemption of Custom Duties and Taxes on the Import of Plant and Machinery

SEZs % Indus. | Total Expected % % CcD [ = Local units = Foreign Units
(Notified Area Units Invest. Share | Invest. | Exempt
FY2012-18) Sold (Rs Bn) of FDI | Sofar | (Rsbn) | 1000
BQIP 34% 17 47.95 64% 85% 1.10 75
KSEZ 81% 34 6.35 55% 2% 0.17
KCIP 96% 123 31.18 0% 31% 0.07 50%
HSEZ 87% 43 10.07 24% 24% 0.37 250
M3IC 95% 63 212.10 57% 42% 47.33
VAC 99% 5 1.02 0% 71% 0.35 % e
0 0 0 S&ey “d’\ « 'o‘
Total 84% 285 308.67 51% 46% 49.39 0&
Source: Biannual reports submitted by provincial SEZ Authorities

As of May 2021, the 21 notified SEZs together account for approx. 10,029.64 acres of
industrial land out of which 5,220.62 acres (52%) have been allotted to investors for
setting up of industry with planned investments of Rs 633.9 billion, 43.6% of this
comprises of FDI component (USD 1.73 billion). It is also significant to mention that
under the SEZ Act 2012, a zone enterprise is obligated to start construction within six
months and to get into commercial production/operations within 24 months of its
approval, whereas title to land is to be transferred only after it has performed regular
operations for six months. Unless otherwise extended, upon expiry of the 24 months or
the period so extended, if a zone enterprise remains unable to fulfill its obligation the
status is to be withdrawn.

u Industrial Area Sold (In Acres) ® Industrial Area Remaining (In Acres)

100%
75% 48%
50%
SYAZ)
25%
0%
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Incentives

Considering incentives to be the driving force for any type of SEZ, to lure the investors,
over the past two years, certain revisions in the fiscal incentive package have been made
to make it further profitable as well as regionally competitive (Box-1V).

Box-IV: Revised SEZ Fiscal Incentive Package

The SEZ Act, 2012 incentivizes investment in the SEZs through provision of certain fiscal and allied
benefits. The fiscal benefits provided under section 36 & 37 of the SEZ Act 2012, to zone developers
and enterprises have been expanded over the past two years through various policy tools.

The scope of SEZs has been expanded by inclusion of service sector and accordingly amendments
have been enacted in the Customs Act 1969, vide Finance Act 2020, through incorporation of certain
key service sectors for provision of incentives. These sectors include IT, storage, communication, and
infrastructure development of SEZs by zone developers. The exemption from custom duty that was
earlier available on import of plant and machinery, has been expanded in scope of applicability
through amendment in PCT code 9917(2) vide Finance Act 2020. It is now available on the import of
a wide variety of capital goods that are used in manufacturing and service sectors as defined under
the Fifth Schedule to the Customs Act 1969.

To encourage and facilitate PPP in SEZ development, concession and exemptions available to the
developers of SEZs have also been extended to the co-developers of the SEZs. Similarly, the income
tax holiday for the zone developers has been extended from 5 to 10 years, whereas the cut-off date
applicable on zone enterprises under section 37 of the SEZ Act 2012 has been removed vide section
126E of the Income Tax Ordinance 2001, providing income tax holiday of 10-years to the zone
enterprises as well. Efforts are also underway to make the ‘exemption from all taxes on income’
available under the SEZ Act 2012, a reality.

Among other SEZ incentives, one of the major attractions is provision of utilities to the
zero point of each SEZ. Lack of resource allocation constrained the earlier notified 7 SEZs
from achieving their development milestones while making it difficult to solicit interest
for CPEC SEZs. As a result of the joint efforts, funds amounting to Rs 19.9 billion were
allocated from the PSDP for provision of power and gas for all the SEZs, to be released
over the period of next 5 years, in a phased and prioritized manner. Out of these funds,
amounting to Rs 5.6 billion were allocated in FY2019, whereas Rs 4 billion have been
allocated for FY2021, out of which, Rs 3.4 billion have been earmarked for CPEC SEZs.

Provision of utilities and infrastructure are the basic components for any industrial
undertaking to be successful. SEZs could not get any financial support for the provision
of utilities in the past but now funds are being allocated for the purpose. The notion that
provision of utilities and infrastructure must be completed in all respects to allow plug
and play facilities to the enterprise before admission required re-evaluation. To this end,
a mechanism for provision of utilities and infrastructure in a phased manner, aligned
with the development timelines and requirements of the zone enterprises allowing the
developers to admit more enterprises and rationalize the demand and supply of these
facilities was implemented through the SEZ Zone Enterprise Sale, Lease and Sub-Lease
of Plots Regulations 2021.

The regulations allow the developer to only open those plots for allotment that have
necessary infrastructure available, while committing to meet the development timelines
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of the potential zone enterprise at the time of approval. This will help the developers in
meeting the costs of development with the proceeds from the operations, and slowly but
surely develop the whole SEZ and populate it with quality investments. The role of SEZ
committees in monitoring the provision of utilities and infrastructure to the zone
enterprises as per their phased requirement will be crucial.

Box-V: Major Initiatives Taken by BOI in FY2021
A. Industrial Cooperation through SEZs under CPEC - Rashakai Development Agreement

» To transform the trade corridor into a true economic corridor, BOI being the secretariat for
SEZs and Industrial Cooperation under CPEC, and a party to all the SEZ development agreements
on the behalf of the Federal Government, after 9 months of negotiations, on 14t September 2020,
facilitated signing of the quad-partite development agreement for the development of the first
CPEC SEZ, i.e. Rashakai SEZ, in KP. Rashakai SEZ is to be developed in collaboration with a state-
owned Chinese enterprise, that makes this development agreement first of its kind with Chinese
counterpart being one of the parties to the development agreement.

B. Provision of Utilities from Federal PSDP

» With BOI’s efforts and support of line ministries Rs19.9 billion have been earmarked in the
PSDP for provision of utilities for all the SEZs over the period of 5 years. Efforts are underway
for more funding and use of other innovative models, such as captive power to cut the costs and
release the burden of such allocation.

C. Encouraging Establishment of Hi-tech and IT zones

» BOI being the SEZ Authority for ICT, promoted the case for award of SEZ status to National
Science & Technology Park, that is being developed by NUST for promotion of hi-tech industry
and research and development. The park was approved by the BOA in its 6% meeting held on
7thQctober 2020, and notified on 2rdDecember 2020, as an SEZ under the purview of the SEZ Act
2012 and was allowed certain exemptions by the BOA for its unique business model. Considering
the special needs of the hi-tech and IT sector on BOI’s proposal, amendments were made in the
Customs Act 1969 to expand the custom duty exemptions to includes IT sector.

D. Sole Enterprise SEZ Regulations 2020

» Sole Enterprise Special Economic Zone Regulations 2020 for the establishment of single unit
SEZs in Pakistan under the provisions of the SEZ Act 2012 have been notified on 11th December
2020.These regulations provide clarity on procedural guidelines and also propose certain
parameters, to safeguard the socio-economic interests of the country and provide passage to
only serious investors for establishment of such single unit SEZ, while relaxes these parameters
to induce industrialization in 67 underdeveloped areas across Pakistan and to support import
substitution of top 5 importing sectors. Two SEZs have since been notified under these
regulations and both these SEZs are located in backward areas.

E. SEZZone Enterprise Sale, Lease and Sub-Lease of Plots Regulations 2021

» Inorder to discourage real estate activities and simplifying the processes for dealing with and
disposing off the SEZ enterprises entry applications and to ensure transparent sale, lease and
sub-lease of plots in the SEZs in an efficient manner, SEZ Zone Enterprise Admission and Sale/
lease/ sub-lease of Plot Regulations 2020 were notified on 15t January 2021. These regulations
aim at streamlining the sale/lease of the industrial plots in the SEZs to the prospective zone
enterprises to ensure transparency and a level playing field, through use of an IT-enabled
solution - the SEZ MIS Module.

F. SEZ MIS Module

» BOI has launched the “SEZ MIS Module” that is aimed to act as a one-window for SEZs. This
module assists the real investors, including foreign investors, in getting admitted into the SEZs
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without worrying about any middleman role to arrange the transaction or of any exploitation.
SEZ MIS Module features:

*  Zone Application processing.

*  Zone Entry Application processing.

*  Streamlined and timebound processes.

*  Speedy processing, application tracking& surety of case disposal.
* Transparency.

*  Grievance redressal.

* Investment databases.

* SEZ Planning.

» Elimination of real estate activities.

*  Removal of Red tape.

* Auditable data and access to information.
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Impact of COVID-19 on

Socioeconomic Situation of Pakistan
\ %

Introduction

In the first quarter of 2020, the world was faced with COVID-19 pandemic which was
truly a ‘black swan’ event - an event whose probabilistic occurrence is rare, but should
it occur, the event can have devastating consequences. Globally, stock markets
nosedived, factories were shut down, global trade and supply chains were severely
disrupted, airports were deserted, offices had stopped their operations and shops
remained closed to contain the pandemic outbreak.

On the December 31, 2019, first official case was reported in Wuhan China. Initially it
was confined to China until first official case was recorded in Thailand on January 13,
2021. The first case of COVID-19 in Pakistan was reported on 26t February 2020. By 1st
June 2020, 76,398 cases were reported with 1,621 deaths, i.e.,, CFR! 2.12%.

Daily maximum cases in Pakistan were reported on June 14, 2020, i.e., 6,825 cases. 213
cases were the lowest official number that were reported on August 30, 2020. Second
wave was started in the second week of October, reached 3,795 official case on
December 6; maximum in the second wave. Although the cases started increasing the
maximum number remained close to 1,000 cases till February 2021.

The ongoing third wave in Pakistan was officially recognized to have started in the
second week of March 2021. The number of cases (on March 18, 2021) are increasing at
8 percent infection rate and CFR is 1.2 percent. Total cases are more than 600 thousand
and are expected to increase due to increase in infection rate as well as outbreak of new
variant of virus.

Impact on Economy - Initial Impact and Assessment

Prevention lies in following COVID-19 SOPs; wear masks, hand washing and maintaining
social distance. Third being the most significant SOP that leads to decline in daily
business especially in the informal retail and wholesale markets thus leading to
numerous business closures and un-precedented job losses. Developed countries like

! Case Fatality Rate
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USA have registered 35 million jobs loss in the first two months. It was also expected
that half a billion people might slip below poverty line in developing countries due to job
loss.

With the gradual increase in cases and closure of business, both employers and
employees have started worrying about their business and jobs. Investors have started
becoming concerned about their money invested in companies. Economies around the
world have been experiencing the an economic decline similar to the great depression
of 1930s. China’s GDP shrunk by 10-20% in January and February compared with a year
earlier. A similar drop was expected in other countries as well, especially European
countries and Iran. Massive government interventions are required to lessen the shock
to economy.

The outbreak in China forced factories to stop production, which reduced the demand
for oil, raw material, intermediate goods as well as the supply of intermediate and final
goods to the world from China. European countries faced a similar situation. Hence, an
overall downturn in the global economy was observed. Developing countries, especially
outward-oriented countries were affected the most due to disruptions in the overall
global value chain.

In the initial days of lockdown in March | Xessic Exhnge st nes orsscan 1006 :236%)

2020, the Pakistan stock market loston |
average 1500 points daily. The losses in
the stock market were mainly attributed
to the increase in interest rate first,
reduction in oil price second and the
onset of coronavirus. Billions of rupees
invested in different shares were
reduced by one third and in some case
half of the value. Graph shows the
movements of the Karachi stock L] M L oa Ll e
markets (KSE-100 Index) which was above 42,000 in January 2020 and was expected to
go up, however, outbreak of COVID-19 created panic and it hit harder when the
lockdown was announced in the mid-March 2020. Although it started recovering by the
End of March, nonetheless, it took almost a year to reach at the same level.

Manufacturing sector, especially the exporters faced difficulties due to the decline in the
demand for imports from Pakistan and other developing countries. Numerous
consignments of the textile sector were stranded on the sea and then returned because,
in wake of the pandemic, no state wanted to bring them inside the country unless
everything was back to normal. Exporters also faced with problems in working capital
management. Moreover, small businesses, especially freelance entrepreneurs, have
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struggled as supply chains dried up, leaving them without products or essential
materials.

Globally, 2007-08 financial crisis was considered to be the biggest financial crisis of the
world before the current crisis. The current crisis hit services sector the most which has
the biggest share in the economy. Due to social distancing, many of the services sector
businesses were shut down such as hotels, restaurants, wedding halls and marquees.
Similarly, due to border closures and overall business slow down the most effected
services sector was wholesale and retail trade that has the maximum share in services
sectors in addition to the transport sector.

Overall economic growth in Pakistan contracted to (-) 0.47% in 2019-20 when it already
had weak economic growth of just 1.9 percent in the prior year. The COVID-19 further
compounded long-standing challenges, especially in the industrial and services sector.
However, due to the timely intervention of the government (economic stimulus
package), the economy turned back to revival path.

Poverty and Unemployment

In 2015-16, 24.3 percent of the population was living below the poverty line, while 19.87
percent are vulnerable who can slip below poverty line due to any shock. Keeping the
spread of the pandemic in perspective, almost 44% of the population is potentially
vulnerable (including 24.3% already living below the poverty line) and may require
immediate bail out?.

The estimates of multidimensional vulnerability index based on PSLM 2014-15 shows
that 56.6 per cent of the population have become socioeconomically vulnerable after the
outbreak. This implies that various segments of the society may get affected by the
pandemic, especially women and children as well as home-based and piece rate workers
and marginalized groups including transgenders, persons with disabilities, refugees etc.

The 2017-18 Labor Force Survey estimates show 61.7 million employed labor force.
Among these, 23.8 million are agriculture workers and 37.9 million are non-agriculture
workers. Out of non-agriculture workers, 27.3 million (72 per cent) work in the informal
sector®. Majority of the informal workers fall in the categories of “paid employees” (13
million workers, or 48%) and “own account” or “self-employed” workers (11.2 million,
or 41%). ILO and PIDE estimated expected job loss considering two scenarios, i.e., (1)
moderate slow-down of economic activity and (2) severe restrictions on economic

2 https://www.sdgpakistan.pk/uploads/pub/National_Poverty_Report_2015_16.pdf
3 Wholesale and retail trade sector and manufacturing sector employs most (15.1 million) of the informal workers followed
by construction sector (4.43 million), community/social & personal services sectors (4.37 million) and transport/ storage &

(1)

communication sector (3.14 million).
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activities. International Labor Organization (ILO) estimates 12.6 million to 19.1 million
vulnerable workers may lose their jobs while PIDE estimates 15.54 million to 18.65
million job loss*. It is expected that wholesale and retail trade will lose maximum
workers followed by manufacturing, construction and transport. However, expected job
loss in non-agriculture sector is between 4.8 million to 5.8 million.

SMEDAS5 estimates shows that 3.25 million Micro, Small and Medium Enterprises
(MSMESs) constitute nearly 90% of all the enterprises in Pakistan and their share in the
annual GDP is 40%, approximately. 97% of these enterprises are under individual
ownership and hence mainly working in the informal sector. Since most of MSMEs are
not documented (other than those workers registered under EOBI or a social security
program), they are not protected against loss of employment.

In addition, the gig or platform economy workers®, especially those providing
geographically tethered services like transportation (Uber and Careem), delivery of
items (Bykea)? and domestic work services (Mauqa, Ghar Par) are significantly affected
amid lockdown. Such digital platforms treat these workers as independent contractors,
hence relieving themselves of any employment responsibilities towards these workerss.
These white collars workers cannot be part of any Ehsaas program or other social
protection program.

Socioeconomic Situation

Border closures and lockdown disrupted agriculture value chain. For the local
consumer, this translates to potentially reduced availability of farm produce and related
products in the market. On the other hand, it may restrict people’s access to
sufficient/diverse and nutritious sources of food, especially in those areas most
impacted by the virus and/or with a pre-existing problem of food security. Lower socio-
economic groups are most susceptible to this, particularly women-led households and
children (since reduced household incomes and purchasing power will lead to restricted
nutritional diversity and rationing of food intake). However, survey data is lacking to

4 Table 3 in https://www.pide.org.pk/pdf/PIDE-COVID-19-Bulletin-4.pdf

5 State of SMEs in Pakistan, SMEDA

6 The platform economy distinguishes between two major forms of work: crowd work and work on demand via apps. Crowd
work is performed online and is location-independent. It includes software development, data entry, translation services,
etc. Examples are Up Work, Fiverr and Freelancer.

‘Work on demand via apps’, on the other hand, matches the worker and the client digitally and the work is performed
locally. Activities include transportation, food delivery and home services. Major platforms in Pakistan include Uber, Careem
(transportation) and Food panda (food delivery).

7 Bykea has over 30,000 daily wage earners working with it. It has launched a Rs 7 million relief fund for its driver partners
affected by the lockdown and suspension of services amid the coronavirus pandemic.

8 The Online Labour Index (OLI) is the first economic indicator providing online gig economy equivalent to conventional
labour market statistics. It measures the supply and demand of online freelance labour across countries and occupations
by tracking the number of projects and tasks across platforms in real time.

(352)
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https://www.techjuice.pk/bykea-donates-generously-as-the-lockdown-impacts-the-most-needy/?fbclid=IwAR1PyMWa8atINApU6U56kOJ8cqEIM_3iXylziGqS67MJ370AdtwXki1xHt4
https://ilabour.oii.ox.ac.uk/online-labour-index/
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validate the expected adverse impact of the COVID-19.

Tackling Health Issues

Unlike developed countries, Pakistan has fragile healthcare system. Facilities are
insufficient to meet the population needs. There is on average one hospital bed available
for over 1,680 people®. The daily testing was initially very low which was improved as
the infection rate increased.

Provision of healthcare for non-COVID related illnesses was one of the major concerns
during the first as well as second wave of pandemic which included primary healthcare
services such as routine immunization and mother and child healthcare. The lockdown
and travel restrictions across countries disrupted supply chains, stock shortages of
essential vaccines and resultant disruption of immunization services that might have
affected immunization of children.

The COVID-19 pandemic had significant impact on reproductive healthcare and
newborn at multiple levels: i) potential shortages of required medications (such as
antiretrovirals and antibiotics) due to disrupted supply; ii) health care providers
diverted to help address COVID-19 patients; iii) financial resources diverted to
COVID-19 response.

Outbreak of the disease put an additional burden of domestic work and disease
prevention on women. The responsibility of women in prevention and care of disease
extends outside the household as well. Moreover, majority of healthcare professionals
(nurses, doctors, etc.) are women. In such cases, these healthcare professionals shoulder
the responsibilities of both domestic work and homecare.

Tackling Education Issues

Education is among the few sectors which was closed after the COVID-19 to contain the
spread by keeping social and physical distancing. The COVID-19 pandemic has directly
impacted 42 million school going children from pre-primary and primary to higher
secondary and degree college levels. Low-cost private schools are unable to pay salaries
to the teachers and face risk of school closures. This situation stands to potentially
exacerbate risks and vulnerabilities to an already weak education system, as well as
steepen learning capabilities.

Mobility constraints, non-availability of internet, non-access to tele-schooling facilities
has disproportionate adverse impact on the most vulnerable groups, particularly
females’® and other marginalized groups and those in rural areas and urban slums.

° PIDE COVID 19 E-Book
10 World Bank, Managing the impact of COVID-19 on education systems around the world: How are countries preparing,
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Geographically, rural areas and urban slums are potentially at highest risk with more
than 70 per cent of current enrolment and large pockets of already out of school children.
Hence, the COVID-19 crisis may widen the already existing socioeconomic gap in the
educational system and impact the overall literacy rate of the country.

Tackling Gender Issues

Women and other vulnerable groups are the worst hit by pandemic. Women dominate
professions such as domestic workers, teachers and instructors in schools and colleges.
Due to lockdown conditions, closure of schools and colleges, stalling of transportation
and general inability to pay salaries, women are among the most vulnerable to lose
employment.

Furthermore, currently 12 million Home Based Workers are working who earn around
Rs 3,000 to 4,000 per month. Given that they belong to informal sector, they too face
multidimensional issues such as income insecurity and absence of social protection. In
the current situation, this segment of labor force is mostly at risk of losing livelihoods
due to its inability to supply the required labor hours.

Role of Philanthropy

Pakistanis are very philanthropic nation. Overall, nation is always responsive in the
crisis situation. Therefore, the importance of philanthropy cannot be ignored. It has
played a vital role in providing critical support to various organizations leading relief
and recovery efforts.

Various organisation as well as individuals have participated in philanthropic activities.
The philanthropic activities are mostly related to (i) support for hospitals where
facilities are inadequate e.g., testing of patients with COVID-19, ventilators, personal
protective equipment and other consumables, (ii) Ration packages (iii) public health
messaging campaigns.

An Integrated Response for Salvaging the Economy; Saving Lives and Livelihoods
Administrative Response and Establishment of the NCOC

The National Command and Operation Center (NCOC) was setup at the early stages of
pandemic and is mandated for reviewing situation continuously and taking day to day
important decisions. NCOC is nerve center to synergize and articulate unified national
effort against COVID-19 and to implement the decisions of national coordination
committee on COVID-19. The center is one window operation to collate, analyze and
process information based on digital input and human intelligence across Pakistan

coping and planning for recovery? Accessed 1 April, 2020, https://blogs.worldbank.org/education/managing-impact-
COVID-19-education-systems-around-world-how-countries-are-preparing


https://blogs.worldbank.org/education/managing-impact-covid-19-education-systems-around-world-how-countries-are-preparing
https://blogs.worldbank.org/education/managing-impact-covid-19-education-systems-around-world-how-countries-are-preparing
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through all provinces, AJ&K, GB&ICT dedicated representatives and centers.

NCOC issued several guidelines for COVID-19 prevention that includes (i) cleaning and
disinfection of all areas/sites, objects and potential surfaces where a suspected or
confirmed case of COVID-19 has visited, lived, used and/or touched (ii) mandatory
wearing of masks and testing of COVID-19, (iii) establishing quarantine facility,
(iv) home isolation, (v) social distancing (vi) zoning of hospital for better access and
treatment of COVID-19 patients (vii) Cleaning & Disinfection of Environmental Surfaces,
(viii) court premises and inside the court rooms, (ix) management of stores for owners
and public, (x) industries and workers, (xi) management of the Neonate of suspected or
confirmed COVID-19 mother, (xii) air transport, Burial and Safe Management of
COVID-19 Dead Body (xiii) Personal Protective Equipment (PPE) and outpatient
guidelines for hospital staff (xiv) Health & Safety of Building & Construction Workers
(xvii) public transport, domestic air transport and railway stations (xix) Eid-ul-Azha
markets (xx) Government offices (xxi) reopening of all the businesses including tourism,
restaurants, marriage halls, salons, parlours, cinemas and all mass gatherings and (xxii)
reopening of schools.

In addition to the aforementioned guidelines for COVID-19 prevention, COVID-19
1166 helpline was setup in case of an emergency. Some basic preventive measures were
selected and communicated through pictorial depiction as well as played on electronic
and social media.

Wash Your Hands For 20sec ° ° ‘ Avoid Crowded Places
Wash hands often with soap and water // —\( [ ‘Zm. As an‘ individual, yf)u can lower your risk of
for at least 20 seconds. \ L. ’ infection by reducing your rate of contact
b with other people.
/
¢ T
Wear a Mask if Available ° S =) e
T~ Do Not Share Eatin
You should continue to use the surgical r ( } 9
6 ] Stop having food around those who ask you
mask in all public places until you are A / \_

advised. {J 2 g i for it.
& (s 4

\ A

Cover Nose When Sneezing ﬁo \ { Don’t Touch Your Face or Nose
Cover your mouth and nose with a tissue § 7l \[ —% Avoid animals (alive or dead), animal
i~ \
or your sleeve (not your hands) when & & /\ markets, and products that come from
coughing or sneezing. '(f—‘ \‘7 animals (such as uncooked meat).
Seek Medical Care Regularly L Avoid Contact with Sick People
Regular health checks can identify any ( (+) 3 - Avoid close contact with anyone showing

early signs of health issues. symptoms of respiratory illness.

Evidence Based Decision Making and Policy Response
COVID-19 Specific PBS Survey11

Pakistan Bureau of Statistics has conducted a special survey? for evaluating impact of

11 Ealuating the socio-economic impact of COVID-19
12 Report is available at
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COVID-19 on wellbeing of people’® to provide representative results at
national/provincial level to inform government on the magnitude/level of effects of this
crisis on Employment, Food security and general wellbeing of the population for
informed decision making. Questionnaire & methodology was finalized with
consultation of all relevant stake holders like FAO, World Bank, UNDP, WHO,
independent renowned researches and M/o Planning Development & Special Initiatives
(PD&SI).

Main Sector Covered are; Employment, Income, Remittances, Food Insecurity,
Access/use to Health Facilities, Housing Characteristics Water, Sanitation & Hygiene and
Assistance obtained from Organizations.

The findings show that 27.31 million working population was affected. While, 20.6
million people could not work during the first wave of pandemic. Whereas, 6.7 million
people said that their income was declined.

Not surprisingly, 74 percent informal workers were affected. Own account worker (non-
agriculture) were the most effected worker (30 percent) followed by casual paid
employee (29 percent), regular paid employees (19 percent) and piece rate employed
(15 percent).

Larger part of the affected belong to manufacturing sector (26 percent), while
construction sector (20 percent) is at number 2, transport and communication sector
(17 percent) at number 3 and wholesale and retail trade (15 percent) at number 4.

As a coping mechanism, half of the households reduced their non-food expenditures,
whereas almost half also reduced the non-food expenses. Moreover, significant number
of households have sold their property or used their savings whereas one third
households reported borrowing from their relatives and friends.

Ehsaas has increased the scope of Kafaalat program, however the findings show that 33
percent of the households i.e. approximately 17.07 million households received
assistance during the COVID-19 period. Out of which, 19 percent received assistance
from government, while private sector assistance is reported as 18 percent. The share
of NGOs is 2 percent. Nonetheless, out of 33 percent, 5.5 percent households had
received assistance both from government and private sector.

Stimulus Package and Salvaging Economy

During the initial days of the COVID-19 pandemic, after analyzing the initial status and

https://www.pbs.gov.pk/sites/default/files//other/COVID/Final_Report_for_COVID_Survey_0.pdf
13 The data is collected between 20 October 2020 to 5 November 2020. The reference period was April 2020 to
July 2020 and post August 2020, i.e, recovery period.
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possible repercussions at the NCOC, Government came up with Rs 1.24 trillion stimulus
package. Besides this stimulus package several other policy measures were taken to
reduce the incidence and deaths due to COVID-19 and salvaging economy.

State Bank of Pakistan has also come up with several initiatives. The objective behind
the stimulus package is to support investors, exporters and other traders who were
severely affected due to CVOID-19. These incentives include;

» Payment of principle on loan obligations deferred for 1 year;

» Margin call requirements against bank financing reduced from 30% to 20%j;

» Criteria for classification of trade bills relaxed by 6 months; Banks overall poll of
loanable funds increased; Criteria for re-structuring/re-scheduling of loan relaxed;

» Relaxing credit requirements for exporters &importers and relief for individual
borrowers;

» Two new refinancing facilities: first, the “Temporary Economic Refinancing Facility’
(TERF) worth Rs 100 billion in bank refinancing to stimulate investment in new
manufacturing plants and machinery at 7 percent fixed for 10 years; second, the
“Refinance Facility for Combating COVID-19” (RFCC) worth Rs 5 billion to support
hospitals and medical centers the purchase of equipment to detect, contain and treat
COVID-19;

» Reduced capital conservation buffer by 100 basis points to 1.5 percent;

» Increased regulatory limit on extension of credit to SMEs by 44 percent to Rs 180
million;

» Relaxation of the debt burden ratio for consumer loans from 50 percent to 60
percent.

BOX-1: PM’s Economic Support Package

» Elimination of import duties on imports of emergency health equipment;

» Relief to daily wage workers (Rs 200 billion);

» Cash transfers to low-income families (Rs 150 billion);

»  Accelerated tax refunds to the export industry (Rs 100 billion);

» Financial support to SMEs (Rs 100 billion);

» Resources for an accelerated procurement of wheat (Rs 280 billion);

» Financial support to utility stores (Rs 50 billion), relief in fuel prices (Rs 70 billion), support for
health and food supplies (Rs 15 billion), electricity bill payments relief (Rs 110 billion), an
emergency contingency fund (Rs 100 billion) and a transfer to the National Disaster Management
Authority (NDMA) for the purchase of necessary equipment to deal with the pandemic (Rs 25
billion).

Following the announced interventions/incentives by the SBP, discount rate was

reduced from 13.25 percent to 7 percent in June 2020 and maintained till now. In
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addition, the reduction in maximum end user rate from 7% to 5% on July 08, 2020 under
Temporary Economic Refinance Facility (TERF) resulted in bringing significant increase
in number. Despite lower economic growth, the requested amount in the last one year
has increased from Rs 36.1 billion by end April 2020 to Rs 690 billion at maturity** while
over the same period approved financing has reached to Rs 435.7 billion from Rs 0.5
billion.

All the segments of customers including corporate / commercial and retail borrowers
show positive response to the debt relief scheme. Out of 1.883 million applications
received 1.825 million applications (96.92 %) were approved!®. These loans include
1.717 million approved applications from the customers of microfinance banks
involving an amount of Rs 121 billion. Out of total 910 billion deferred and restructured
loans, Rs 717 billion was taken by corporate and commercial borrowers.

Health sector obtained approvals of Rs 10.5 billion out of Rs 16.67 billion (they asked)
under the RFCC!®.This is the first time that SBP has initiated a refinance scheme for
Health sector due to extreme scenario amid pandemic. The main objective was to
enhance hospitals’ capacities in building COVID-19 specific isolation wards and
increasing number vital machinery such as ventilators and oxygen providing equipment.

The Rozgar scheme aims to prevent layoff by financing wages and salaries of employees
for six months, i.e., April 2020 - September 2020. Under the risk sharing scheme 2603
SMEs and Small corporates with sales turnover up to Rs 2 billion have applied for
financing of Rs 69.4 billion against which Rs 56.2 billion have been approved. The
scheme has prevented layoff of 1.849 million employees of 3,331 businesses till end
September 2020.

Ministry of Planning, Development Special initiatives has allocated Rs 70 billion
especially for COVID-19 related expenditures that mostly includes upgradation of health
facilities and WASH related measures. Numerous hospitals had submitted their proposal
from all over the Pakistan that were approved at the Planning Commission that mostly
includes increase in the health provision facilities. These projects ensure the long-term
better provision of better public sector health facilities in Pakistan.

Economic Recovery

Smart lockdown in March 2020 to May 2020 and in the next few months for numerous
businesses led to decline in economic activity in the last quarter of 2019-20. The drop-
in activities were so severe that normal expected GDP growth has decline from 3.3

14 As of 31st March 2021, the TERF scheme has matured, consequently no further change is expected.
15 up to April 02, 2021
16 The scheme has matured except for new hospitals that will continue till June 30, 2021
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percent to negative 0.47 percent, which was partly cushioned by the introduction of the
construction sector package in June 2020.

Economy of Pakistan rebounded strongly in FY2021 and posted growth of 3.94 percent
which is not only substantially higher than the previous two years (-0.47 and 2.08
percent in FY2020 and FY2019 respectively) but also surpassed the target (2.1 percent
for FY2021). Despite strict fiscal constraints, timely and appropriate policy measures
taken by the government resulted in a V-Shaped economic recovery.

The government will continue to take the necessary measures for achieving a higher,
sustainable and inclusive growth rate. Thus, increased size of PSDP, better containment
of pandemic along with roll-out of vaccination and continuation of Ehsaas Programme
will keep momentum of the economic growth.
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ECONOMIC AND

INDICATORS 1960s 1970s 1980s 1990s 2000s 2007-08 2008-09 2009-10 2010-11
Averac.;e (Annual)

FINANCIAL SECTOR:

GROWTH RATE (at constant fc) %

GDP 6.8 4.8 6.5 4.6 45 5.0 0.4 2.6 3.6
Agriculture 5.1 2.4 5.4 4.4 2.8 1.8 35 0.2 2.0
Manufacturing 9.9 55 8.2 4.8 7.3 6.1 -4.2 14 2.5
Commodity Producing Sector 6.8 3.9 6.5 4.6 4.8 51 -0.9 18 3.2
Services Sector 6.7 6.3 6.7 4.6 5.2 4.9 1.3 3.2 3.9

GROWTH RATES (at current mp) %

Total Investment - 21.8 4.2 8.1 15.6 17.7 134 14 9.8
Fixed Investment 14.8 20.5 3.7 7.8 15.7 17.9 124 0.3 8.4
Public Investment 14.0 25.3 2.6 7.3 125 21.0 11.2 -2.1 6.6
(including general govt.)

Private Investment 20.9 17.0 5.1 8.8 175 16.8 12.9 1.2 9.0
(as % of Total Investment) 5.1
National Savings - 67.5 79.2 75.4 89.9 57.5 68.6 85.9 100.7
Foreign Savings - 325 20.8 24.6 101 42.5 314 141 -0.7
(as % of GDP current mp)
Total Investment - 17.1 18.7 18.3 17.9 19.2 175 15.8 14.1
Fixed Investment - 15.9 17.0 16.6 16.4 17.6 15.9 14.2 125
Public Investment - 10.3 9.2 7.5 4.6 4.8 4.3 3.7 3.2
Private Investment - 5.6 7.8 9.1 11.8 12.8 11.7 105 9.3
National Savings - 11.2 14.8 13.8 15.9 11.0 12.0 13.6 14.2
Foreign Savings* - 5.8 3.9 4.5 2.0 8.2 55 2.2 -0.1
Domestic Savings - 74 7.7 14.0 14.6 9.1 94 9.8 9.7
Per Capita Income (mp-Us $)* - - - 746.0 1053.2 1026.1 10724 1274.1
GDP DEFLATOR (growth %) - - 2.3 8.3 8.4 12.9 20.7 10.7 19.5
CONSUMER PRICE INDEX (cp1)
(growth %) 3.2 125 7.2 9.7 7.3 12.0 17.0 10.1 13.7
FISCAL POLICY

(as % of GDP mp)

Total Revenue 131 16.8 17.3 17.1 13.9 141 14.0 14.0 12.3
Tax Revenue - - 13.8 13.4 10.3 9.9 9.1 9.9 9.3
Non-Tax Revenue - - 35 3.7 3.6 4.2 4.9 4.1 3.0

Total Expenditure 11.6 215 24.9 24.1 18.3 21.4 19.2 20.2 18.9
Current Expenditure - - 17.6 19.4 15.1 17.4 15.5 16.0 15.9

Defence - - 6.5 5.6 3.1 2.6 25 2.5 25
Markup Payments - - 3.8 6.8 4.9 4.8 5.0 4.4 3.9
Others - - 7.3 7.0 7.2 10.0 8.0 9.2 9.6
Development Expenditure - - 7.3 4.7 3.3 4.0 35 4.4 2.8
Overall Deficit 2.1 5.3 7.1 6.9 4.4 7.3 5.2 6.2 6.5
MONEY & CREDIT (growth %)
Monetary Assets (M2) 16.3 21.0 13.2 16.8 15.0 15.3 9.6 12.5 15.9
Domestic Assets 15.0 20.5 154 12.2 141 33.6 154 12.7 13.1
STOCK EXCHANGE (growth %)
KSE 100 Index - - 0.1 4.1 27.2 -10.8 -41.7 35.7 28.5
Awate Market Capitalization - - 2.5 134  29.1 -6.0 -43.9 28.8 20.3
-2 Not available mp : Market prices fc : Factor cost P: Provisional, R: Revised, F: Final

*: At average exchange rate used in National Accounts Committee meeting

**: July-April

Note: From 2016-17, CPI is estimated on 2015-16=100 as base year



SOCIAL INDICATORS

Base Year 2005-06

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21

F R (Jul-Mar) P

3.8 3.7 4.1 4.1 4.6 5.2 55 2.1 -0.5 3.9
3.6 2.7 25 21 0.2 2.2 4.0 0.6 3.3 2.8
2.1 4.9 5.7 3.9 3.7 5.8 54 -0.7 -1.4 8.7
3.1 1.7 3.5 3.6 29 3.4 4.3 -0.5 -0.3 3.2
4.4 51 4.5 4.4 5.7 6.5 6.3 3.8 -0.6 4.4
17.1 10.8 10.0 17.0 5.8 13.0 16.4 -0.8 7.0 13.9
18.1 10.7 9.7 18.0 5.8 134 17.3 -1.9 6.7 13.8
217.2 4.9 1.2 29.0 7.0 30.5 25.4 -24.4 -3.7 38.1
14.9 12.9 12.8 145 54 7.1 13.7 9.2 10.3 6.6
86.3 92.8 91.3 93.4 88.9 74.4 64.9 69.3 89.0 100.4
13.8 7.2 8.7 6.6 111 25.6 35.1 3.7 11.0 -04
15.1 15.0 14.6 15.7 15.7 16.2 17.3 15.6 15.3 15.2
135 134 13.0 141 141 14.6 15.7 14.0 13.7 13.6
3.7 35 3.2 3.7 3.8 4.5 52 3.6 3.2 3.8
9.7 9.8 9.9 104 10.3 10.1 10.5 10.5 10.6 9.8
13.0 13.9 134 147 13.9 12.0 11.3 10.8 13.6 15.3
2.1 11 1.3 1.0 1.7 4.1 6.1 4.8 1.7 -0.1
7.8 8.7 7.7 8.6 7.8 6.5 59 4.1 5.8 5.8
1320.5 1333.7 1388.8 1514.0 15294 1630.1 1651.9 1459.1 1360.9 1542.5
5.7 7.1 74 4.3 0.5 4.0 24 8.6 10.1 9.8
11.0 74 8.6 45 2.9 4.8 4.7 6.8 10.7 8.6
12.8 13.3 145 14.3 15.3 155 151 12.9 151 10.5
10.2 9.8 10.2 11.0 12.6 124 12.9 11.8 114 7.9
2.6 35 4.3 3.3 2.7 3.0 2.2 1.1 3.7 2.6
21.6 215 20.0 19.6 19.9 21.3 21.6 22.0 23.2 13.9
17.3 16.4 15.9 16.1 16.1 16.3 16.9 18.7 20.5 12.8
25 24 2.5 25 2.6 2.8 3.0 3.0 2.9 1.6
4.5 4.5 4.6 4.8 4.3 4.2 4.3 55 6.3 4.4
10.3 9.5 8.9 8.8 9.2 9.3 9.6 10.2 11.3 6.7
3.9 51 4.9 4.2 45 5.3 4.6 3.1 2.8 14
8.8 8.2 5.5 53 4.6 5.8 6.5 9.0 8.1 3.5
141 15.9 125 13.2 13.7 13.7 9.7 11.3 175 7.8
20.2 20.9 9.1 11.7 12.9 18.3 15.9 19.1 11.0 44
10.4 52.2 41.2 16.0 9.8 23.2 -10.0 -20.5 15 29.5
6.2 47.6 36.2 5.7 2.3 25.5 -9.0 -19.1 5.2 20.9
As per PBS Per capita income during 2016-17 is Rs 162,101 based on final figures of Population Census (Contd...)

2017 i.e. 207,684,626 held in March 2017. The revised series of per capita income will be compiled after
receipt of projected population from NIPS.



ECONOMIC AND

INDICATORS 1960s 1970s 1980s 1990s 2000s 2006-07 2007-08 2008-09 2009-10
Average (Annual)
TRADE AND PAYMENTS (growth %)
Exports (fob) - 13.5 8.5 5.6 9.9 45 18.0 -6.4 2.9
Imports (fob) - 16.6 45 3.2 13.7 8.0 31.6 -10.3 -1.7
Workers' Remittances - - 1.9 -5.3 26.8 194 17.4 21.1 14.0
As % of GDP (mp)
EXxports (fob) - - 9.8 13.0 12.3 11.2 12.0 11.4 111
Imports (fob) - - 18.7 17.4 16.2 175 20.8 18.9 175
Trade Deficit - - 8.9 4.4 3.9 6.2 8.8 75 6.5
Current Account Deficit - - 3.9 4.5 3.8 4.8 8.2 55 2.2
COMMODITY SECTOR:
Agriculture
Total Cropped Area min. hectares - - 203 224 229 23.6 23.9 24.1 23.9
Production
Wheat min. tons - - 125 17.0 20.8 23.3 20.9 24.0 23.3
Rice min. tons - - 3.3 3.9 5.2 5.4 5.6 6.9 6.9
Sugarcane min. tons - - 331 446 504 54.7 63.9 50.0 49.4
Cotton min. bales - - 6.3 9.7 11.6 12.9 11.7 11.8 12.9
Fertilizer Offtake min.N/tons - - 14 2.3 3.3 3.7 3.6 3.7 4.4
Credit Disbursed bln. Rs. - - 11.2 23.8 1129 168.8 211.6 233.0 248.1
Manufacturing
Cotton Yarn min. Kg. 5.6 34 10.0 1884.4 2236.2 2727.6 2809.4 2913.0 2787.3
Cotton Cloth min. sq. mtr. 3.1 -5.2 -1.1 4878 763.3 10129 10164 1016.9 1009.4
Fertilizer min. tons 27.5 13.2 10.7 4.9 5.3 5.9 6.1 6.3 6.5
Sugar min. tons 34.3 2.2 14.4 3.6 34 35 4.7 3.2 3.1
Cement min. tons 10.7 25 8.6 11.2 16.4 22.8 26.7 28.4 31.3
Soda Ash 000 tons 12.0 2.6 6.7 269.0 2926 330.6 365.0 365.3 409.6
Caustic Soda 000 tons 24.4 5.0 6.6 147.2 1950 242.2 248.3 245.3 182.3
Cigarettes bln. nos. 10.7 4.9 -04 554 60.0 66.0 67.4 75.6 65.3
Jute Goods 000 tons - 3.4 95 101.1 105.0 118.1 129.0 137.4 106.2
INFRASTRUCTURE:
Energy
Crude Oil Extraction min. barrels - 2.8 10.9 26.1 23.3 24.6 25.6 24.0 23.7
Gas (supply) bef - 1654 3852 908.0 1186.8 1413.6 1454.2 1460.7 1482.8
Electricity (installed capacity) 000 MW - 1.3 3.1 12.9 18.7 194 19.4 19.8 20.9
Transport & Communications
Roads 000 km 70.5 741 1238 2793 255.6 261.8 258.4 260.2 260.8
Motor Vehicles on Roads min. nos. - 0.4 14 4.6 6.4 8.1 8.8 9.4 9.8
Post Offices 000 nos. 7.1 9.0 11.8 15.8 12.3 12.3 12.4 12.3 12.0
Telephones min. nos. 0.1 0.2 0.6 3.3 4.2 4.8 4.5 35 3.4
Mobile Phones min. nos. - - - - 30.3 63.2 88.0 94.3 99.2
- : Not available P: Provisional, R: Revised, F:Final  *: July-April



SOCIAL INDICATORS

2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21
F R (Jul-Mar) P

28.9 -2.6 0.3 11 -3.9 -8.8 0.1 12.6 -2.1 -7.1 6.5
14.9 12.8 -0.6 3.8 -0.8 -0.6 16.7 16.0 -6.8 -15.9 135
25.8 17.7 5.6 13.7 18.2 6.4 -2.8 29 9.2 6.4 29.0
11.9 11.0 10.7 10.2 8.9 7.9 7.2 7.9 8.7 8.7 7.0
16.7 18.0 17.4 17.0 15.3 14.7 15.7 17.7 18.5 16.6 14.2
4.9 7.0 6.6 6.8 6.4 6.9 8.5 9.8 9.9 8.0 7.1
+0.1 2.1 11 1.3 1.0 1.8 4.0 6.1 4.8 1.7 +0.3
22.7 22.5 22.6 23.2 23.3 24.0 23.0 235 235 235 -
25.2 23.5 24.2 26.0 25.1 25.6 26.7 25.1 24.3 25.2 27.3
4.8 6.2 55 6.8 7.0 6.8 6.8 7.5 7.2 7.4 8.4
55.3 58.4 63.8 67.5 62.8 65.5 75.5 83.3 67.2 66.4 81.0
115 13.6 13.0 12.8 14.0 9.9 10.7 11.9 9.9 9.1 7.1
3.9 3.9 3.6 41 4.3 3.7 5.0 4.8 4.6 4.5 3.9
263.0 293.9 336.2 3914 5159 598.3 7045 9726 1174.0 1214.7 953.7
2939.5 29546 30179 3066.0 3360.0 3405.6 3428.1 3430.1 34314  3059.9 25771.7
1020.3 1023.4 1029.1 1036.1 1036.1 1039.2 1043.3 1043.7 1046.0 934.5 786.0
5.9 6.0 5.7 6.7 7.0 8.0 8.1 7.2 1.7 8.1 4.6
4.2 4.6 51 5.6 51 51 7.0 6.6 5.3 4.9 5.6
28.8 29.5 31.1 31.4 32.2 354 37.0 41.1 39.9 39.1 37.6
378.0 370.7 366.2 409.1 4371 4685 479.7 509.8 572.1 550.6 439.4
172.0 179.1 182.9 167.5 184.0 2253 2239 2701 246.6 315.6 292.0
65.4 62.0 67.4 64.5 62.7 53.5 34.3 59.1 60.7 46.1 39.5
93.2 94.1 102.8 101.7 94.3 55.3 59.8 74.2 67.1 65.0 52.7
24.0 24.6 27.8 31.6 34.5 31.7 32.3 32.6 32,5 28.1 20.8
14716  1559.0 1505.8 14935 1465.8 1481.6 14719 1458.9 1436.5 1316.6 962.4
22.5 22.8 22.8 23.5 23.8 25.9 29.9 33.6 35.1 38.6 37.2
259.5 261.6 263.4 263.8 2654 2659 267.0 268.9 271.0 501.4 493.1
10.4 115 11.6 13.2 13.9 15.6 21.9 24.3 25.2 30.0 31.0
12.0 12.0 12.8 121 121 11.7 115 115 10.1 10.1 10.1
5.7 5.8 6.4 5.7 4.2 3.3 2.6 2.6 2.6 2.4 25
108.9 120.2 128.9 140.0 1147 133.2 139.8 150.2 161.0 167.3 181.7
(Contd...)



ECONOMIC AND

INDICATORS 1960s 1970s 1980s 1990s 2000s 2005-06 2006-07 2007-08 2008-09
Averag_;e (Annual)
HUMAN RESOURCES:
Population* million - - 96.3 1246  150.9 155.4 158.2 161.0 163.8
Crude Birth Rate per 1000 person - - - - 27.4 26.1 26.1 26.1 24.3
Crude Death Rate per 1000 person - - - - 7.9 8.2 7.1 7.1 7.3
Infant Mortality Rate per 1000 person - - - - 79.6 77.0 76.7 76.7 68.2
Labour Force & Employment**
Labour Force million - - 11.6 35.1 455 46.8 50.5 50.8 52.2
Employed Labour Force million - - 11.2 33.1 42.4 43.2 47.3 48.1 495
Un-employed Labour Force million - - 0.4 2.0 3.6 3.6 3.1 2.7 2.7
Un-employment Rate % per annum - - 14 5.7 6.8 7.6 6.2 5.2 5.2
SOCIAL DEVELOPMENT:
Education
Primary Schools 000 nos. - - 88.8 1435 1552 157.5 158.7 157.4 156.7
Male 000 nos. - - 64.6 96.4 96.6 97.7 97.8 925 93.3
Female 000 nos. - - 24.2 47.1 58.6 59.8 60.9 64.9 63.4
Middle Schools 000 nos. - - 6.8 15.3 31.9 39.4 40.1 40.8 40.9
Male 000 nos. - - 4.6 8.8 16.7 20.1 22.6 20.2 20.5
Female 000 nos. - - 2.2 6.5 15.2 19.3 175 20.6 20.4
High Schools 000 nos. - - 5.4 10.6 18.6 22.9 23.6 24.0 24.3
Male 000 nos. - - 3.9 7.4 12.2 14.8 14.6 15.0 15.1
Female 000 nos. - - 15 3.2 6.3 8.1 9.0 9.0 9.2
Technical / Vocational
Institutions nos. - - 5086 5722 1623.8 3059.0 3090.0 3125.0 3159.0
Male - - 2822 3287 8748 1584.0 1599.0 1618.0 1636.0
Female - - 235.2 243.5 749.0 14750 14910 1507.0 1523.0
Literacy Rate percent - - 29.5 40.7 52.6 54.0 55.0 56.0 57.0
Male - - 39.0 51.6 65.7 65.0 67.0 69.0 69.0
Female - - 18.7 28.6 41.4 42.0 42.0 44.0 45.0
Expenditure on Education
(as % of GDP) 1.4 1.7 2.3 2.0 1.7 1.7 1.8 1.8 1.8
Health*
Registered Doctors 000 nos. 2.0 6.3 28.1 68.9 109.7 1231 128.0 133.9 139.5
Registered Nurses 000 nos. - 2.9 9.9 24.1 48.7 57.6 62.6 65.4 69.3
Registered Dentists 000 nos. 0.2 0.7 14 2.8 6.0 74 8.2 9.0 9.8
Hospitals nos. 380.0 521.0 651.0 823.0 9175 924.0 945.0 948.0 968.0
Dispensaries 000 nos. 1.7 2.8 35 4.3 4.7 4.7 4.7 4.8 4.8
Rural Health Centers nos. - 1.0 127.0 330.0 494.0 560.0 562.0 561.0 572.0
TB Centres nos. - 90.0 122.0 2450 2837 288.0 290.0 293.0 293.0
Total Beds 000 nos. 255 384 55.6 83.8 99.3 102.1 103.3 103.0 103.7
Expenditure on Health
(as % of GDP) - 0.6 0.8 0.7 0.6 0.5 0.6 0.6 0.5
P: Provisional, R: Revised, F: Final - - Not available

*: on Calendar Year basis
Notes:
Total may differ due to rounding off

**: Labour Force Survey 2017-18

Population Data revised from 2016 on the basis of projections provided by NIPS (NIPS projected data based on Census 1998)



SOCIAL INDICATORS

2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21
F R (July-March) P
173.5 177.1 180.7 184.4 188.0 191.7 198.8 202.9 207.0 211.2 215.3
28.0 27.5 27.2 26.8 26.4 26.1 27.8 27.3 26.7 26.1 25.4
7.4 7.3 7.2 7.0 6.9 6.8 7.0 6.9 6.8 6.7 6.6
72.0 70.5 69.0 67.5 66.1 64.6 62.4 61.4 60.5 59.5 58.5
53.7 58.1 59.3 60.3 60.1 61.04 - - 65.5 - -
50.8 54.7 55.8 56.6 56.5 57.4 - - 61.7 - -
29 3.5 35 3.8 3.6 3.62 - - 3.8 - -
5.5 6.0 6.0 6.2 6.0 5.9 - - 5.8 - -
157.5 155.5 154.6 159.7 157.9 165.9 164.6 168.9 172.5 182.7 187.1 -
96.9 93.6 93.6 99.6 97.6 99.9 99.3 102.8 99.0 954 93.2 -
60.6 58.2 57.0 60.1 60.3 66.0 65.3 66.1 73.5 87.3 93.9 -
41.3 41.6 42.0 42.1 42.9 44.8 45.7 49.1 46.7 47.3 48.3 -
21.8 21.9 21.6 20.7 21.8 22.4 18.7 21.2 23.2 20.7 20.6 -
195 20.4 21.0 214 21.1 22.4 27.0 27.9 235 26.6 21.7 -
24.8 25.2 28.7 29.9 30.6 31.3 31.7 31.6 314 31.7 32.0 -
142 144 14.3 17.6 18.0 18.2 16.1 16.9 17.9 17.3 17.2 -
10.6 9.5 11.6 12.3 12.6 131 15.6 14.7 135 14.4 14.8 -
3192.0 32240 3257.0 3290.0 3323.0 3579.0 3746.0 3798.0 3740.0 3882.0 3998.0 -
1010.0 1018.0 1028.0 1037.0 10470 1760.0 2232.0 2262.0 2410.0 2473.0 2677.0 -
21820 2206.0 2229.0 2253.0 2276.0 1819.0 15140 1536.0 1330.0 1409.0 1321.0 -
57.7 58.0 58.0 60.0 58.0 60.0 58.0 - 62.3 **  60.0 60.0 -
69.5 69.0 70.0 71.0 70.0 70.0 70.0 - 725 ** 710 70.0 -
45.2 46.0 47.0 48.0 47.0 49.0 48.0 - 51.8 **  49.0 50.0 -
1.7 1.8 2.0 2.1 21 2.2 2.3 2.2 24 2.3 1.5 -
144.9 152.4 160.9 167.7 175.2 184.7 195.9 208.0 220.8 233.3 245.0 -
73.2 T 82.1 86.1 90.3 94.8 99.2 103.8 108.5 1121 116.7 -
10.5 11.6 12.7 13.7 151 16.7 18.3 20.5 22.6 24.9 27.4 -
972.0 980.0 10920 1113.0 1143.0 1172.0 1243.0 12640 1279.0 1282.0 1282.0 -
4.8 5.0 5.2 54 55 5.7 6.0 5.6 5.7 5.7 5.7 -
577.0 579.0 640.0 667.0 669.0 684.0 668.0 688.0 686.0 670.0 67.0 -
304.0 345.0 326.0 329.0 334.0 339.0 345.0 431.0 441.0 412.0 412.0 -
104.1 107.5 111.8 118.4 118.2 119.5 124.8 131.0 132.2 133.7 133.7 -
0.5 0.2 0.7 0.6 0.7 0.7 0.9 1.0 1.2 1.1 1.2 -






